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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS TO
THE BOARD OF DIRECTORS OF SHARJAH CEMENT AND INDUSTRIAL
DEVELOPMENT COMPANY (PSC)

Introduction
We have reviewed the accompanying interim condensed financial statements of Sharjah Cement

and Industrial Development Company (PSC) (the “Company”) as at 30 June 2014, comprising
the interim statement of financial position as at 30 June 2014 and the related interim statements
of income and comprehensive income for the three-month and six-month periods then ended and
the related interim statements of cash flows and changes in equity for the six-month period then
ended and explanatory information. Management is responsible for the preparation and
presentation of these interim condensed financial statements in accordance with International
Accounting Standard 34 Interim Financial Reporting (“IAS 34”). Our responsibility is to express
a conclusion on these interim condensed financial statements based on our review.

Scope of Review
We conducted our review in accordance with International Standard on Review Engagements

2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed financial statements are not prepared, in all material respects,
in accordance with IAS 34,

Emi( gd%wwv‘i/

Signed by

Ashraf Abu Sharkh
Partner

Registration No. 690
24 July 2014

Sharjah, United Arab Emirates

A member firm of Ernst 8 Young Globat Limited



Sharjah Cement and Industrial Development Company (PSC)

INTERIM STATEMENT OF INCOME

For the six months ended 30 June 2014 (Unaudited)

Notes

Sales

Cost of sales

GROSS PROFIT

General and administration expenses
Selling and distribution costs
Investment income

Miscellaneous income, net

Finance costs

PROFIT FOR THE PERIOD

Basic and diluted earnings per share (AED)

4

Three months ended

Six months ended

30 June 30 June
2014 2013 2014 2013

AED'000 AED'00D AED'000 AED'0U0
206,911 154,658 383,157 322,782
(194,455) (142,715} (362,096) (303,219)

12,456 11,943 21,061 19,563
(3.851) (4,131) (7,227) (8,000)
(1,232) (1,112) (2,303) (2,240)

18,481 6,134 25,768 11,654

328 254 1,023 885
(3,955) (4,134) (7,864) (8,553)

22,227 8,954 31,358 13,309

0.040 0.016 0.057 0.024

The attached explanatory notes 1 to 14 form part of the interim condensed financial statements.
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Sharjah Cement and Industrial Development Company (PSC)

INTERIM STATEMENT OF COMPREHENSIVE INCOME
For the six months ended 30 June 2014 (Unaudited)

Three months ended Six months ended
30 June 30 June
2014 2013 2014 2013
Note AED000 AED'000 AED'000 AED'000

Profit for the period 22,227 8,954 31,358 13,309
Other comprehensive income
Other comprehensive income that could

be reclassified to profit or loss

in subsequent periods:

Net {decrease) increase in fair value of

available for sale investments 10 (45,804) 35,992 24,816 53,583
Net realised gain on disposal of

available for sale investments transferred

to income statement . {11,039) - (11,867) -

Reversal of loss on sale of

available for sale investments - - (4,921} -
Other comprehensive income

for the period (56,843) 35,992 8,028 53,583
Total comprehensive income

for the period (34,616) 44,946 39,386 66,892

The attached explanatory notes 1 to 14 form part of the interim condensed financial statements.
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Sharjah Cement and Industrial Development Company (PSC)

INTERIM STATEMENT OF FINANCIAL POSITION
As at 30 June 2014 (Unaudited)

(Auclited)
30 June 31 December 30 June
2014 2013 2013
Notes AED'000 AED'000 AED 000
ASSETS
Non-current assets
Property, plant and equipment 832,731 809,293 796,967
Investment properties 5 112,007 112,996 114,001
Investment in associate 6 36,322 36,322 36,322
Available for sale investments 5 369,447 358,907 330,930
1,350,507 1,317,518 1,278,220
Current assets
Inventories 267,077 313,479 277312
Accounts receivable and prepayments 251,287 203,144 199,367
Trading securities 5 14,375 12,199 8,925
Bank balances and cash T 67,786 37,474 31,390
600,525 566,296 516,994
TOTAL ASSETS 1,951,032 1.883,814 1,795,214
EQUITY AND LIABILITIES
Capital and reserves
Share capital 552,958 552,958 552,958
Stalutory reserve B 334,091 334,091 334,091
General reserve 9 226,373 226,373 226,373
Retained carnings 190,537 171,652 165,642
Cumulative changes in fair valuc 10 124,246 116,218 72,772
Proposed cash dividend - 27,648 -
Total equity 1,428,205 1.428.940 1,351,836
Non-current linbilities
Term loan 154,350 44,100 58,800
Employees' end of service benefits 24,275 22,968 22,462
178,625 67,068 81,262
Current liabilities
Accounts payable and accruals 135,455 140,054 127,367
Payzable against construction of praperty, plant and equipment 10,258 11,021 8,729
Bank overdrafts 7 2,470 5,801 4,504
Current portion of term loan 29,400 14,700 14,700
Short term loans 162,554 216,230 204,380
Dividends payable 4,065 - 2,436
344,202 387,806 362,116
Total lisbilities 522,827 454,874 443,378
TOTAL EQUITY AND LIABILITIES 1,951,032 1,883,814 1,795,214

Board of Directors on 24 July 2014,

P J Batavia
Chief Executive
The attached explanatory notes 1 to 14 form part of the interim condensed financial statements.
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Sharjah Cement and Industrial Development Company (PSC)

INTERIM STATEMENT OF CASH FLOWS
For the six months ended 30 June 2014 (Unaudited)

OPERATING ACTIVITIES

Profit for the period

Adjustments for:
Depreciation on property, plant and equipment
Depreciation on investment properties
Provision for employees’ end of service benefits
Profit on sale of property, plant and equipment
Net gain on sale of trading securities
Net gain on sale of available for sale investments
Changes in fair values of trading securities
Dividend and other investment income

Interest expense

Working capital changes:
Inventories
Receivables
Payables

Cash from operations
Employees® end of service benefits paid

Net cash from operating activities

INVESTING ACTIVITIES

Net movement in trading securities

Purchase of property, plant and equipment

Payable against construction of property, plant and equipment
Dividend and other investment income

Purchase of available for sale investments

Proceeds from disposal of available for sale investments
Proceeds from sale of property, plant and equipment

Net cash used in investing activities

FINANCING ACTIVITIES
Proceeds from term loans
Proceeds from short term loans
Short term loans repaid
Dividends paid

Interest paid

Net cash from (used in) financing activities

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash end cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 30 JUNE

Notes

W W W W

h L

The attached explanatory notes 1 to 14 form part of the interim condensed firancial statements.

30 June
2014 2013
AED’000 AED'000
31,358 13,309
21,495 23,737
989 989
1,532 2,700
425 42)
(224) (340)
(11,867) &)
(802) 1,326
(12,875) (12,639)
7,864 8,553
37,047 37,592
46,402 11,413
(48,143) (5,075
(7,214) (13,590)
28,092 30,340
(225) (535)
27,867 29,805
(1,150) 491
(44,933) (32,589)
{763) -
12,875 12,639
(32,240} (31,579)
41,595 20,636
423 42
(24,193) (30,360)
124,950 73,500
102,388 158,441
(156,064) (213,506)
(37,407) (25,212)
(3,898) (4,491)
29,969 (11,268)
33,643 (11,823}
31,673 38,709
65,316

26,886
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Sharjah Cement and Industrial Development Company (PSC)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As at 30 June 2014 (Unaudited)

1 ACTIVITIES

Sharjah Cement and Industrial Development Company (PSC) (the “Company’’) was incorporated in Sharjah,
United Arab Emirates in 1977 under an Emiri Decree issued by FL.H. The Ruler of Sharjah and has since been
registered under the Commercial Companies Law No. 8 of 1984 (as amended) as a public shareholding company. it
is engaged in the manufacture and supply of cement, paper sacks and plastic ropes. The Company invests its surplus
funds in investment securities, private equities and properties.

The Company operates from Sharjah, UAE and sells its products in the UAE and certain other countries in the
Middle East and Africa. The Company’s registered office is at P O Box 2083 Sharjah, UAE. The shares of the
Company ere traded on the Abu Dhabi Securities Market and the Kuwait Stock Exchange.

2 ACCOUNTING POLICIES

The interim condensed financial statements of the Company are prepared in accordance with International
Accounting Standard 34, Interim Financial Reporting. The accounting policies used in the preparation of the
interim condensed financial staterents are consistent with those used in the preparation of the annual financial
statements for the year ended 31 December 2013 except for the adoption of the new and amended IFRS and IFRIC
interpretations which became effective as of | January 2014. The adoption of these standards and interpretations did
not have an impact on the financial position or performance of the Company during the period.

Interim reporting
The interim condensed financial statements do not contain all information and disclosures required for full financial

statements prepared in accordance with International Financial Reporting Standards and should be read in conjunction
with the Company’s annual financial statements as of 31 December 2013.

3 INVESTMENT INCOME

Three months ended 30 June  Six months ended 30 June
2014 2013 2014 2013
AED’000 AED'000 AED’000 AED'000

Realised gains

Net gain on sale of available for sale securilies 11,039 1 11,867 1

Net gain on sale of trading securities 179 95 224 340
11,218 o6 12,091 341

Fair value gains (losses)

Changes in fair value of trading securities 827 (318) 802 {1,326)

Other investment income
Rental income from investment properties,

net of depreciation 840 840 1,466 1,709
Dividend income - available for sale investments 5,268 4,953 10,675 10,081
Interest income 85 357 498 404
Profit on funds 243 206 236 445

6,436 6,356 12,875 12,639
18,481 6,134 25,763 11,654

4 BASIC AND DILUTED EARNINGS PER SHARE

Basic earnings per share are computed by dividing the net profit for the period by the weighted average number of
shares outstanding during the period of 552,958 thousand shares.

The Company has not issued any instruments which would have an impact on earnings per share when exercised.

8
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Sharjah Cement and Industrial Development Company (PSC)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As at 30 June 2014 (Unaudited)

3 INVESTMENTS (continued)

Movements in the available for sale investments were as follows:

Six months Year Six months
ended ended ended
30 June 31 December 30 June
2014 2013 2013
AED’'000 AED 000 AED'000
At 1 January 358,907 266,403 266,403
Purchased during the period/year 32,240 54,675 31,579
Changes in fair value 24,816 129,857 53,584
Disposed during the period/year (41,595) {76,003) (20,636)
Reversal of loss on sale of available for sale investments (4,921) (16,025) -
At the end of the period/year 369,447 358,907 330,930
6 INVESTMENT IN ASSOCIATE
30 June 31 December 30 June
2014 2013 2013
AED'000 AED GO0 AED'000
Investment in associate 36,322 36,322 36,322

The investment in associate represents a 30.89% (2013: 30.89%) hotding in Auto Line Industrial Parks Limited,
which is registered in India. The investment in Auto Line Industrial Parks Limited is treated as an investment in an
associate as the Company does not have the power to govern the financial and operating policies of the investee

company.

7 CASH AND CASH EQUIVALENTS

30 June 31 December 30 June
2014 2013 2013
AED’000 AED 000 AED 000
Bank balances and cash 67,786 37,474 31,390
Bank overdrafis (2,470) (5,801) (4,504)
65,316 31,673 26,886

Bank balances and cash include deposits amounting to AED 6,246 thousand (31 December 2013: AED 6,837
thousand) placed with foreign banks abroad.

8 STATUTORY RESERVE

As required by the UAE Commercial Companies Law and the Company’s Articles of Association, at least 10% of
the profit for the year is to be transferred to statutory reserve. Such transfers may be discontinued when the reserve
totals 50% of the issued share capital. No transfer has been made during the six months period to 30 June 2014, as
this will be based on the results for the year. The reserve is not available for distribution, except in the

circumstances stipulated by the law.

10



Sharjah Cement and Industrial Development Company (PSC)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As at 30 June 2014 (Unaudited)

9 GENERAL RESERVE

No transfer has been made to the general reserve during the six months period to 30 June 2014, as this will be based
on the results for the year.

10 CUMULATIVE CHANGES IN FAIR YALUE

30 June 31 December 30 June
2014 2013 2013
AED’'000 AED'000 AED'000
Available for sale securities
At 1 January 116,218 19,189 19,189
Net increase in fair value during the period/year 24,816 129,857 53,583
Less: realised gains during the period/year (11,867) (16,803) -
Reversal of loss on sale of available for sale investments (4,921) (16,025) -
At the end of the period/year 124,246 116,218 72,772

11 SEGMENT INFORMATION

Primary segment information
For management purposes, the Company is organised into two major operating segments as follows:

¢ Manufacturing segment comprises cement, paper sacks and ropes products.

» Investment segment comprises investment and cash management for the Company’s own account.
Manufacturing segment is organised into three operating business units as follows:

- Cement division is engaged in the manufacture and supply of cement.

- Paper sacks division is engaged in the manufacture and supply of paper sacks.

- Ropes division is engaged in the manufacture and supply of plastic ropes.

Investment segment is organised into two business units as follows:

- Investment and letting out of properties, mainly in the UAE and Kuwait.
- Investment in public and private equities & funds, mainly in the GCC and Asia.

The above segments are the basis on which the management monitors the operating results of these segments for the
purpose of making decisions about resource allocation and performance assessment. Transactions between
segments are conducted at estimated market rates on an arm’s length basis and eliminated on consolidation.




Sharjah Cement and Industrial Development Company (PSC)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

As at 30 June 2014 (Unaudited)

11  SEGMENT INFORMATION (continued)

Segmental information is presented below:

Gulf Rope
Cement Papersack & Plastic Inter-segment
Investment  factory Sactory Products  elimination Total
30 June 2014 AED'000  AED'000  AED’000  AED'000  AED'000  AED'000
Manufacturing
Sales - 330,809 24,913 30,400 (2,965) 383,157
Cost of sales - (312,419) (19,210) (29,977 (490) (362,096)
Gross profit - 18,390 5,703 423 (3,455) 21,061
Miscellanecus income - 1,641 5 26 (195) 1,477
Expenses - (2,517) (2,160) {1,108) 1,433 (4,352)
Net segment resuits - 17,514 3,548 (659) (2,217) 18,186
Investment
Income from investment in private
and public equities and funds 23,804 - - - - 23,804
Interest income 3,027 17 2 - (2,548) 498
Expenses 225 - - - - 225
27,056 17 2 - (2,548) 24,527
income from investment
Properties 2,455 - - - - 2,455
Depreciation (989) - - - - (989)
1,466 - - - - 1,466
Net segment results 28,522 17 2 - {2,548) 25,993
Finance costs (6,612) (1,089) (2,599) {112) 2,548 (7,864)
Unatlocated income and
expenses-Head office (7,181) 2,224 (4,957)
Profit (loss) for the period 14,729 16,442 951 (77) 7 31,358




Sharjah Cement and Industrial Development Company (PSC)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As at 30 June 2014 (Unaudited)

11  SEGMENT INFORMATION (continued)

Culf Rope
Cement Papersack & Plastic  Inter-segment
fnvestment Jactory Jactory Products  elimination Total
30 June 2013 AED G600 AED'000  AED'000  AED'000 AED'000  AED'000
Manufacturing
Sales - 276,853 23,746 24,991 (2,808) 322,782
Cost of sales - (261,970) (21,230) (22,460) 2,441 (303,219)
Gross profit - 14,883 2,516 2,531 (367) 19,563
Miscellaneous income - 2,098 75 5 (1,255) 923
Expenses - (3,357) (2,576) (1,392) 446 {(6,879)
Net segment results - 13,624 5 1,144 (1,176) 13,607
Invesiment
Income from investment in private
and public equities and funds 9,541 - - - - 9,541
Interest income 2,537 22 - - (2,155) 404
Expenses (38) - - - - (38)
12,040 22 - - (2,155) 9,907
Income from investment
properties 2,698 - - - - 2,698
Depreciation (989) - - - - (989)
1,709 - - - - 1,709
Net segment results 13,749 22 - - (2,155) 11,616
Finance costs (7,088) (1,293) (2,222) {105) 2,155 (8,553)
Unallocated income and
expenses-Head office (4,537) - - - 1,176 {3,361)
Profit (loss) for the period 2,124 12,353 (2,207) 1,039 - 13,309
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Sharjah Cement and Industrial Development Company (PSC)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As at 30 June 2014 (Unaudited)

12 SEASONALITY OF RESULTS

Investment income (note 3) depends on market conditions, investment activities of the Company and declaration of
profits by investee companies, which are of a seasonal nature. Furthermore, sales are affected by construction
activities in the region as well as the economic climate and meteorological conditions. Accordingly, results for the
period ended 30 June 2014 are not comparable 1o those relating to the comparative period, and are not indicative of
the results that might be expected for the year ending 31 December 2014.

13 CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES

Commitment
Estimated capital expenditure commitment at the statement of financial position date amounted to AED 37.8

million (31 December 2013: AED 61.5 million).

The Company also has commitments for AED 10.9 million (31 December 2013: AED 11.4 million) on account of
investments made in securities and funds. The Company has to pay as and when calls are made by the fund’s

managers/invesiee companies.

Operating lease commitments - Company as lessor
The Company has entered into various operating lease agrecments for investment properties. As at the period end,
the future lease minimum payments of AED 2.1 million (31 December 2013: AED 1.5 million) are due within one

year from the statement of financial position date under these operating leases.

Operating lease commitments - Company as lessee
The Company has entered into an operating lease agreement with the Government of Fujairah for a period of 10

years to extract limestone from a Quarry in the Emirate, The lease rentals are proportional to the quantity of
limestone to be extracted from the Quarry.

Contingent liability
At 30 June 2014, the Company had contingent liabilities in respect of bank guarantees relating to performance

bonds, from which it is anticipated that no material liabilities will arise, amounting to AED 7.8 million
(31 December 2013: AED 4 million).

14  DIVIDENDS

The Board of Directors had proposed a cash dividend amounting to AED 27,648 thousand at AED 0.05 per share of
AED 1 each. No scrip dividend was proposed. Subsequently, the shareholders, at the annual general meeting held
on 12 April 2014, approved a cash dividend amounting to AED 41,472 thousand at AED 0.075 per share of AED 1

each.




